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Chief Executive Officers of  
all Primary (Urban) Co-operative Banks 
 
Dear Sir/ Madam, 
 
Review of norms for classification of Financially Sound and Well Managed 
(FSWM) Urban Co-operative Banks (UCBs) 
 
Please refer to para 1 of our circular ref: UBD.CO.LS.Cir.No.25/07.01.000/2010-11 

dated November 16, 2010 wherein the eligibility criteria regarding FSWM UCBs 

were laid down. 

 
2. The existing criteria were reviewed and it is advised that the banks fulfilling the 

following criteria would now be termed as FSWM UCBs: 

a)    Maintenance of a minimum CRAR of 10% on a continuous basis. 

b)    Gross NPAs of less than 7% and Net NPAs of not more than 3%. 

c)    No default in the maintenance of CRR / SLR during the preceding financial 

year. 

d)    Continuous Net profit for the last three years. 

e)    Sound internal control system with at least two professional directors on 

the Board. 

f)    Regulatory comfort based on inter alia, record of compliance to the 

provisions of Banking Regulation Act, 1949 (AACS), RBI Act, 1934 and the 

instructions / directions issued by RBI from time to time. 
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बɇक ǑहÛदȣ मɅ पऽाचार का ःवागत करता है — 
चेतावनी: भारतीय ǐरज़व[ बɇक Ʈारा ई-मेल, डाक, एसएमएस या फोन कॉल के जǐरये कोई भी åयǒƠगत जानकारȣ जैसे बɇक खाते का 
Þयौरा, पासवड[ आǑद नहȣं माँगा जाता है। यह धन रखने या देने का ूःताव भी नहȣं करता है। ऐसे ूःतावɉ का Ǒकसी भी ूकार से 
जवाब मत दȣǔजए।  

Caution: RBI never sends mails, SMSs or makes calls asking for personal information like bank account details, passwords, 
etc.It never keeps or offers funds to anyone. Please do not respond in any manner to such offers. 

 

 

 

3. The new criteria would henceforth be considered for processing applications 

received from UCBs for branch authorizations, opening of on-site and off-site ATMs, 

extension of Area of Operation, shifting of premises and other permissions from RBI. 

 
 

Yours faithfully, 
 

(A. K. Bera) 
Principal Chief General Manager 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


